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Form 1
Statement of solvency - general insurance business
Name of insurer Churchill Insurance Company Limited
Global business
Financial year ended 31 December 2011
Solo solvency calculation Company GU
registration UK day monih year Units
pumbor L
R1 2258947 GL 31 ] 12 | 2011 £000
As at end of As at end of
this financial the previous
year year
1 2
Capital resources
Capital resources arising outside the long-term insurance fund 1 29989 693432
Capilal resources allocated towards long-term insurance business arising 12
outside the tong-term insurance fund
Capital resources available to cover general insurance businesé capital
resources requirement {11-12) 13 29989 693432
Guarantee fund
Guaranlee fund requirement 21 4061 70295
Excess (deficiency) of available capital resources to cover guarantee fund
requirement 22 25928 623137
Minimum capital requirement (MCRY)
General insurance capital requirement 31 12182 210886
Base capilal resources requirement 33 3056 3040
Individual minimum capital requirement 34 12182 210886
Capital requirements of regulated related undertakings 35
Minimum capital requirement (34+35) 36 12182 210886
Excess (deficiency) of available capital resources to cover 50% of MCR 37 23898 587989
Excess (deficiency) of available capital resources to cover 75% of MCR 38 20852 535267
Capital resources requirement (CRR}
Capital resources requirement 41 12182 210886
Excess (deficiency) of available capital resources to cover general insurance
business CRR (13-41) 42 17807 482546
Contingent liabilities
Quaniifiable contingent liabilities in respect of other than long-term insurance 51
business as shown in a supplementary note to Form 15
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Form 3
(Sheet 1)
Components of capital resources
Name of insurer Churchill Insurance Company Limited
Global business
Financial year ended 31 December 2011
Company
Gu
reaistration uw day month year Units
CM
R3 2258947 GL 3 12 2011 £000
General Long-term Total as at Total as at
insurance insurance the end of the end of
business business this financial | the previous
year year
1 2 3 4
Core tier one capital
Permanent share capital 1 0 0 509000
Profit and loss account and other reserves 12 29989 29989 271230
Share premium account 13
Positive valuation differences 14
Fund for future appropriations 15
Core tier one capital in related undertakings 16
Core tier one capital (sum of 11 to 16) 19 29989 29989 780230
Tier one waivers
Unpaid share capital / unpaid initial funds and calls for 24
supplementary contributions
Implicit items 22
Tier one waivers in related undertakings 23
Total tier one waivers as restricted (21+22+23) 24
Other tier one capital
Perpetual non-cumulative preference shares as restricted 25
Perpetual non-cumulative preference shares in related 2
undertakings
Innovative tier one capital as restricted 27
Innovative tier one capital in related undertakings 28
Total tier one capital before deductions
(19+24+25+26+27+28) K] 29989 29989 780230
Investments in own shares 32
Intangible assets 33
Amounts deducted from technical provisions for discounting 34
Other negative valuation differences 35 86323
Deductions in related undertakings 36
Deductions from tier one (32 to 36) 37 86323
Total tier one capital after deductions (31-37) 39 29989 29989 693907
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Form 3
(Sheet 2)
Components of capital resources
Name of insurer Churchill Insurance Company Limited
Global business
Financial year ended 31 December 2011
[
ampany Gu
roaistration gal day month year Units
R3 2258947 GL 31 12 2011 £000
General Long-term Total as at Total as at
insurance insurance the end of the end of
business business this financial | the previous
year year
1 2 3 4
Tier two capital
Implicit items, (tier two waivers and amounts excluded from
i 41
line 22)
Perpetual non-cumulative preference shares excluded from
: . 42
line 25
Innovative tier one capital excluded from line 27 43
Tier two waivers, innovative tier one capital and perpetual non
cumulative preference shares treated as tier two capitat (41 to
43)
Perpetual cumulative preference shares 45
Perpetual subordinated debt and securities 46
Upper tier two capital in related undertakings 47
Upper tier two capital {44 to 47) 49
Fixed term preference shares 51
Other tier two instruments 52
Lower tier two capital in related undertakings 53
Lower tier two capital {51+52+53) 59
Total tier two capital before restrictions (49+59) 61
Excess lier two capital 62
Further excess lower tier two capital 63
Total tier two capital after restrictions, before deductions 69

(61-62-63)
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(91+92-93+94+95)

Form 3
) (Sheet 3)
Components of capital resources
Name of insurer Churchill Insurance Company Limited
Global business
Financial year ended 31 December 2011
C
ompany (;u
reaistration g::l day menth yoar Units
R3 2258947 GL 31 12 2011 £000
General Long-term Total as at Total as at
insurance insurance the end of the end of
business business this financial | the previous
year year
1 2 3 4
Total capital resources
Positive adjustments for regulated non-insurance related 2
undertakings
Total capital resources before deductions
(38+69471) 72 29989 29989 693307
Inadmissible assets other than intangibles and own shares 73 475
Assets in excess of market risk and counterparty limits 74
Deductions for related ancillary services undertakings 75
Deductions for regulated non-insurance related undertakings 76
Deductions of ineligible surplus capital 77
Total capital rasources after deductions
(72-73-74-75-76-77) 79 29989 29989 693432
Available capital resources for GENPRU/INSPRU tests
Available capital resources for guarantee fund requirement 81 29989 29989 693432
Available capital resources for 50% MCR requirement 82 29989 29989 693432
Available capital resources for 75% MCR requirement 83 29989 29989 693432
Financial engineering adjustments
Implicit items 91
Financial reinsurance - ceded 92
Financial reinsurance - accepted 93
Qutstanding contingent loans 94
Any other charges on future profits 95
Sum of financial engineering adjustments 96
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Form 11
Calculation of general insurance capital requirement - premiums amount and brought forward amount
Name of insurer Churchill Insurance Company Limited
Global business
Financial year ended 31 December 2011
General insurance business
Company GU
registration uKs day month year Units
number CM
R11 2258947 GL 31 112 | 2011 £000
This fma:tcial year Previous year
2
Gross premiums written 11
Premiums taxes and levies (included in line 11) 12
Premiums written net of taxes and levies (11-12) 13 2
Premiums for classes 11, 12 or 13 (included in line 13) 14
Premiums for "actuarial heaith insurance™ {included in line 13) 15
Sub-total A (13 + 1/2 14 - 2/3 15) 16
Gross premiums earmed 21
Premium taxes and levies (included in line 21) 22
Premiums eamned net of taxes and levies (21-22) 23
Premiums for classes 11, 12 or 13 {included in line 23} 24
Premiums for "actuarial health insurance™ (included in line 23) 25
Sub-total H (23 + 1/2 24 - 2/3 25) 26
Sub-total | (higher of sub-total A and sub-total H) 30
Adjusted sub-total | if financial year is not a 12 month period to produce an 21
annual figure
Division of gross adjusted premiums x0.18 32
amount sub-total
(or adjusted sub-total 1 if appropriate) | Excess (if any) over 57.5M EURO x 0.02] 33
Sub-total J (32-33) 34
Claims paid in period of 3 financial years 41 18761 10112
. " . For insurance business accounted for on
glalmsdozt;sr:andu;g tf:amme;l an underwriting year basis 42
rwar %d e end ol the For insurance business accounted for on 43 168755 181234
year pert an accident year basis
. . For insurance business accounted for on
Claims outstandmg brought an underwriting year basis 44
forward at the beginning of - -
the 3 year period For insurance business accounted for on 45 33257 37629
e J year pe an accident year basis
Sub-total C (41+42+43-44-45) 46 154260 153717
{\mounts recoverable from reinsurers in respect of claims included 47 8381 2813
in Sub-total C
Sub-total D (46-47) 48 145878 150804
Reinsurance Ratio
.85 0.98
(Sub-total D Jsub-total C or, if more, 0.50 or, if less, 1.00) 49 0
Premiums amount (Sub-total J x reinsurance ratio) 50
P(ovision for claims outstanding (before discounting and net of 51 173851 25383
reinsurance
Provision for claims outstanding (before discounting and gross of reinsurancey) if 52
both 51.1 and 51.2 are zero, otherwise zero :
Brought forward amount (See instruction 4) 53 8613 6381
Greater of lines 50 and 53 54 8613 6381
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Form 12
Calculation of general insurance capital requirement - claims amount and result
Name of insurer Churchill Insurance Company Limited
Global business
Financial year ended 31 December 2011
General insurance business
Company Gu
registration UK/ day month yecar Units
numbor CM
R12 2258947 GL 31| 12| 2011 £000
This financial year Previous year
1 2
Reference period (No. of months) See INSPRU 1.1.63R 11 36 36
Claims paid in reference period 21 18761 10112
For insurance business accounted for 22
Claims outstanding carried on an underwriting year basis
forward at the end of the
reference period For insurance business accounted for
on an accident year basis 23 168755 181234
For insurance business accounted for 24
Claims outstanding brought on an underwriting year basis
forward at the beginning of
the reference period For insurance business accounted for
on an accident year basis 25 33257 37629
Claims incurred in reference periocd (21+22+23-24-25) 26 154260 153717
Claims incurred for classes 11, 12 or 13 {included in 26) 27
Claims incurred for "actuarial health insurance” {included in 26) 28
Sub-total E (26 +1/2 27 - 2/3 28) 29 154260 183717
Sub-total F - Conversion of sub-total E to annual figure (multiply by 12
and divide by number of months in the reference period) L 51420 51239
Division of sub-total F x 0.26 32 13369 13322
{gross adjusted claims
amount) Excess (if any) over 40.3M EURO x 0.03 33 487 487
Sub-total G (32-33) 39 12882 12835
Claims amount Sub-total G x reinsurance ratio (11.49) 41 12182 12600
Higher of premiums amount and brought forward amount (11.54) 42 8613 6381
General insurance capital requirement (higher of lines 41 and 42) 43 12182 12600
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Form 13
(Sheet 1)
Analysis of admissible assets
Name of insurer Churchill Insurance Company Limited
Global business
Financial year ended 31 December 2011
Category of assets Total other than long term insurance business assets
Company GU Catogory
registration UK/ day month year Units of
numbar CM 3ssots
R13 2258947 GL 31| 12| 2011| £000 1
As at end of this As at end of the
s financial year previous year
1 2
Land and buildings | 1 1035
Investments in group undertakings and participating interests
Shares 21
UK insurance dependants
Debts and loans 22
Shares 23
Other insurance dependants
Debts and loans 24
Shares 25
Non-insurance dependants
Debts and loans 26
Shares 27
Other group undertakings
Debts and loans 28 7513
Shares 29
Participating interests
Debts and loans 30
Other financial investments
Equity shares 41
Other shares and other variable yield participations 42
Holdings in collective investment schemes 43 40103
Rights under derivative contracls 44
Approved 45 951297
Fixed interest securities
Other 46 598001
Approved 47
Variable interest securities
Other 48 200003
Participation in investment pools 49
Loans secured by mortgages 50
Loans to public or local authorities and nationalised industries or undertakings] 51
Loans secured by policies of insurance issued by the company 52
Other loans 53
Bank and approved credit & financial One month or less withdrawal 54 145941
institution deposits More than one month withdrawal |} 55 195778
Other financial investments 56
Deposits with ceding undertakings 57
Index linked 58
Assets held 1o match linked liabitities
Property linked 59
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Form 13
{Sheet 2)
Analysis of admissible assets
Name of insurer Churchill Insurance Company Limited
Global business
Financial year ended 31 December 2011
Category of assets Total other than long term insurance business assets
Company 6L Category
registration UK day month year Units of
numbor CM assots
R13 2258947 GL 31| 12| 2011| £000 1
As at end of this As at end of the
, financial year previous year
1 2
Reinsurers' share of technical provisions
Prqvigi_on for uneamed premiums 60 i 20293
Claims outstanding 61 39358 72542
Proavision for unexpired risks 62
Other 63
Debtors and salvage
Policyholders I 257844
Direct insurance business
Intermediaries 72 78545
Salvage and subrogation recoveries 73
Accepted 74
Reinsurance
Ceded 75 5774 7996
due in 12 months or less 76
Dependants -
due in more than 12 months 77
due in 12 months or less 78 21
Other
due in more than 12 months 79
Other assets
Tangible assets 80
Deposits not subject to time restriction on withdrawal with approved 81 20784
insfitutions
Cash in hand 82
Other assets (particulars to be specified by way of supplementary note) 83 206 28453
Accrued interest and rent 84 292
Delerred acquisition costs {general business only) 85 92250
Other prepayments and accrued income 86 4733 14099
Deductions from the aggregate value of assets 87
Grand total of admissible assets after deduction of admissible assets
in excess of market risk and counterparty limits (11 to 86 less 87) 89 90197 2692665
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Form 13
{Sheet 3)
Analysis of admissible assets
Name of insurer Churchill Insurance Company Limited
Global business
Financial year ended 31 December 2011
Category of assets Total other than long term insurance business assets
c
re;rl';':::l’gon sllé day month yoar Units ca“;?ory
number CM assets
R13 2258947 GL 31| 12| 2011 | £000 1
As at end of this As at end of the

. financial year

previous year

1 2
Reconciliation to asset values determined in accordance
with the insurance accounts rules or international
accounting standards as applicable to the firm for the
purpose of its external financial reporting
Total admissible assets after deduction of admissible assets
in excess of market risk and counterparty limits (as per line 89 above) 9 90197 2692665
Admissible assets in excess of market and counterparty limits 92
Inadmissible assets directly held 93 475
Capital resources requirement deduction of regulated related 94
undertakings
Ineligible surplus capital and restricted assets in regulated related 95
insurance undertakings
Inadmissible assets of regulated related undertakings 86
Book value of related ancillary services undertakings 97
Other differences in the valuation of assets (other than for assets 98
not valued above)
Deferred acquisition costs excluded from line 89 99
Reinsurers’ share of technical provisions excluded from line 89 100
Other asset adjustments {may be negative) 101
Total assets determined in accordance with the insurance accounts
rules or international accounting standards as applicable to the firm 102 90197 2693140
for the purpose of its external financial reporting {91 to 101)
Amounts included in line 89 attributable to debts due from related 103
insurers, other than those under contracts of insurance or reinsurance

10
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Form 15
Liabilities (other than long term insurance business)
Name of insurer Churchill Insurance Company Limited
Global business
Financial year ended 31 December 2011
Company GU
mz::uon ga] day month year Units
R15 2258947 GL 31 12 | 2011 £000
As atend of As at end of
this financial the previous
year year
1 2
Technical provisions (gross amount)
Provisions for uneamed premiums 1" 530949
Claims outstanding 12 56710 1208288
Provision for unexpired risks 13
Equalisation provisions Credit business 14
' Other than credit business 15 86323
Other technical provisions 16
Total gross technical provisions (11 to 16) 19 56710 1825560
Provisions and creditors
Provisions Taxation 21 23205
Other risks and charges 22 14733
Deposits received from reinsurers 31
Direct insurance business 41 120
Creditors Reinsurance accepted 42
Reinsurance ceded 43 21248
Debenture Secured 44
loans Unsecured 45
Amounts owed to credit institutions 46 5215
Taxation 47
Creditors Foreseeable dividend 48
Other 49 3498 78231
Accruals and deferred income 51 30920
Total (19 to 51) 59 60208 1999233
Provision for “reasonably foreseeable adverse variations” 61
Cumutative preference share capital 62
Subordinated loan capital 63
Total (59 to 63) 69 60208 1999233
Amounts included in line 69 at}ributable to Iiat?i!ities to related insurers, other 7
than those under contracts of insurance or reinsurance
Amounts deducted from technical provisions for discounting 82
Other adjustments (may be negative) 83 (86323)
Capital and reserves 84 29989 780230
Total liabilities under insurance accounts rules or international accounting
standards as applicable to the firm for the purpose of its external financial 85 90197 2693139

reporting (69-82+83+84)

M
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Form 16
Profit and loss account (non-technical account)
Name of insurer Churchill Insurance Company Limited
Global business
Financial year ended 31 December 2011
Company GL/
ragistration UK/ day month yoar Units
number CM
R16 2258947 GL 31| 12| 2011 £000
This financial Previous
year year
1 2
Transfer (1o)/from the From Form 20 11 (32529) (187621)
general insurance business
technical account Equalisation provisions 12 86323 (1722)
Transfer from the long term insurance business 13
revenue account
Income 14 81547 95454
. Value re-adjustments on
Investment income investments 15 18484 12972
§a|ns on the realisation of 18 52554 10173
investments
Investment management 17 2
charges, including interest
Value re-adjustments on
Investment charges investments 18
Loss on the realisation of 19
investments
Allocated investment return transferred to the general 20
insurance business technical account
Other income and charges (particulars to be specified 21 6995 7308
by way of supplementary note)
Profit or loss on ordinary activities before tax 13372 63436
(11+12+13+14+15+16-17-18-19-20+21) 29 213 (63436)
Tax on profit or loss on ordinary activities 31 30931 (21422)
Profit or loss on ordinary activities after tax (29-31) 39 182441 (42014)
Extraordinary profit or loss (particulars to be specified M
by way of supplementary note)
Tax on extraordinary profit or loss 42
Other taxes not shown under the preceding items 43
Profit or loss for the financial year (39+41-(42+43)) 49 182441 (42014)
Dividends {paid or foreseeable) 51
Profit or loss retained for the financial year (49-51) 59 182441 (42014)

12
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Form 20A
General insurance business : Summary of business carried on
{Sheet 1)
Name of insurer Churchill insurance Company Limited
Global business
Financial year ended 31 December 2011
Company GU
registration UK/ day month year units
number CM
R20A 2258947 GL 31|12 | 2011 £000
aross claims outstaning o e | PrOEOn for
Gross Premium d
Category |[FSA return general Insurance business reportin gross uneame
number |category poring written in this end of this financial year premium at the
financial year end of this
Reported Incurred but | financial year
not reported
. 1 2 3 4
001 Total business 1 73386 94183
002 Total primary (direct) and facultative business 2 73386 94183
003 Total treaty reinsurance accepted business 3
110 Total primary (direct) and facultative accident and 4
health (category numbers 111 to 114)
Total primary (direct) and facultalive personal lines
120 motor business (category numbers 121 to 123) 5 73386 94183
160 Primary (direct) and facultative household and 6
domestic all risks
180 Total primary (direcl) and facultalive perscnal lines 7
financial loss (category numbers 181 to 187)
220 Total primary (direct) and facultative commercial motor 8
business (category numbers 221 to 223)
260 Total primary (direct) and facultalive commercial lines 9
|property (category numbers 261 to 263)
270 Total primary (direct) and facultative commercial lines 10
liability business (category numbers 271 lo 274}
280 Total primary (direct) and facultative commercial lines "
financial loss {category numbers 281 to 284)
230 Total primary {direct) and facultative aviation 12
(category numbers 331 o 333)
240 Total primary (direct) and facultative marine 13
{category numbers 341 to 347)
350 |Tolal primary (direct) and facultative goods in transit 14
400 Miscellaneous primary (direct) and facultative business 15
500 Total non-proportionat treaty reinsurance business 1%
accepted (category numbers 510 to 590}
600 Total proportional ireaty reinsurance business 17
accepted (category numbers 610 to 690)
700 Miscellaneous treaty reinsurance accepted business 18
Total {lines 4 to 18) 20 73386 94183

13
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Form 20A
General insurance business : Summary of business carried on (Sheet 2)
Name of insurer Churchill Insurance Company Limited
Global business
Financial year ended 31 December 2011
Company GU
registration UK/ day month yoar units
numbor CM
R20A 2258947 GL 31|12 | 2011 £000
Provision for undiscounted Provision for
gross claims outstanding at the
Category |FSA return genaral insurance business reporting Gross Premium end of this financial year gross unearned

number

category

written in this
financial year

premium at the
end of this

Reported ::;‘:::: r:’eudt financlal year
1 2 3 4
Primary {(direct) and facultative personal lines business
111 Medical insurance 21
112 HealthCare cash plans 22
113 Travel 23
114 Personal accident or sickness 24
121 Private motor - comprehensive 25 47790 73706
122 Private motor - non-comprehensive 26 25596 20478
123 Motor cycle 7
160 Household and domestic all risks {(equals line 6) 28
181 Assistance 29
182 Creditor 30
183 Extended warranty 31
184 Legal expenses 32
185 Mortgage indemnity a3
186 Pet insurance 34
187 Other personal financial loss 35
Primary {(direct) and facultative commercial linas business
221 Fleets 41
222 |Commercial vehicles (non-fleet) 42
223 Motor other 43
261 Commercial property 44
262 |Consequential loss 45
263 Conlractors or engineering all risks 46
271 Employers liability 47
272  |Professional indemnity 48
273 Public and products liability 49
274 Mixed commercial package S0
281 Fidelity and conlract guaraniee §1
282 |Credit 52
283  |Suretyship 53
284 Commercial conlingency 54
Primary {direct) and facultative aviation
n Aviation liability 61
332 Aviation hull 62
333 [Space and satellite 63

14
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Form 20A
General insurance business : Summary of business carried on {Sheet 3)
Name of insurer Churchill Insurance Company Limited
Global business
Financial year ended 31 December 2011
Company GU
registration uw day month year units
numbor o]
R20A| 2258947 GL 31|12 | 2011 £000
Provision for undiscounted Provision for
Category |FSA return general insurance business reporting Gross Premium groz:': l::r::hsi: ;-::::::‘air yge:: the gross unearned
number |category ;’;:‘:;a‘:' this premium at the
year end of this
Reported Incurred but | financial year
not reported
1 2 3 4
Primary (direct) and facultative marine and transport
341 Marine liability 64
342 Marine hull 65
343 |Energy (on and off-shore) 66
344 Protection and indemnity 67
345 Freight demumrage and defence 68
346  |Warrisks 69
347  |Yacht 70
350 Tolal primary (direct) and facultalive goods in transit -
(egquals fin2 14)
Primary {diract) and facultative miscellaneous
400 Mlscellat)eous primary {direct) and facultative business 72
{equals line 15)
Non-proportional treaty
510 Non-proportional accident and heaith 81
520 Non-proportional motor 82
530 Non-proportional aviation 83
540 Non-proportional marine 84
550 Non-proportional transport 85
560 Non-praportional property 86
570 Non-proportional liability (non-motor) 87
580  [Non-proportional financial lines 88
580 Non-proportional aggregate cover 89
Proportional treaty
610 Proportional accident and heaith 91
620 |Proportional motor 92
630 |Proportional aviation a3
640 |Proportional marine 94
650 Proportional transport 95
660  |Proportional property 86
670 Proportional liability (non-motor) 97
680 Proportional financial lines 98
690 Proporiional aggregate cover 99
Treaty Reinsurance Miscellaneous
700 Miml!aw treaty reinsurance accepied business 104
(equals line 18)
[Total (lines 21 to 101) [111] { 73386 | 94183 | |

15
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Form 20
General insurance business : Technical account (excluding equalisation provisions)
Name of insurer Churchill Insurance Company Limited
Global business
Financial year ended 31 December 2011
Total business
Company
GU Cotegory
reglistration UK/ doy month yoar  Units number
3 CA_Q
R20 2258947 GL | 3112 | 2011 | £000 001
Items to be shown net of reinsurance This financial year Previous year
1 2
Earned premium  (21.19.5) " (9600) 1094042
Claims incurred (22.17.4) 12 917875
This year's .
underwriting Claims management costs (22.184) 13 , 34144
{accident year . .
accounting) Adjustment for discounting (22.52.4) 14 70159
Increase in provision for unexpired risks 15
{22.19.4)
Qther technical income or charges (particulars to 16 23290
be specified by way of supplementary note) ( )
Net operaling expenses (22.42.4) 17 14733) 309001
Balance of year’s underwriling
{11-12-13+14-15+16-17) 19 {28156) (96817}
Earned premium {21.11.5) 21
Claims incurred {22.13.4) 22 5933 237325
i 2.14.4 23 301 25070
Adjustment for Claims management costs {2 ) (301)
pnor years Adjustment for discounting  (22.51.4) 24 9687 171591
underwriting
{accident year |  Olher technical income or charges (particulars to 2 (8428)
accounting) be specified by way of supplementary note)
Net operating expenses (22.41.4) 26
Balance (21-22-23+24+25-26) 29 (4373) (90803)
4 24.69.99-99 N
Balance from Per Form 2 ( )
underwriting Other technical income or charges (particulars to 32
* year be specified by way of supplementary note)
accounting Total 19
Balance of all years' underwriting (19+29+39) 49 {32529) {187621)
Allocated investment income 51
Transfer to non-technical account (49+51) 59 (32529) (187621)

16
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Form 20
General insurance business : Technical account {excluding equalisation provisions)
Name of insurer Churchill Insurance Company Limited
Global business
Financial year ended 31 December 2011
Total primary (direct) and facultative business
Company
GuU Category
rogistration uKs day month yoar  Units number
pumber cm
R20 2258947 GL | 31|12 | 2011 | £000 002
items to be shown net of reinsurance This financial year Previous year
1 2
Earned premium  {21.19.5) " (9600) 1094042
Claims incurred (22.17.4) 12 917875
This year's .
underwriting Claims management costs {22.18.4) 13 34144
(accident year . " "
accounting) Adjustment for discounting {22.52.4) 14 70159
Increase in provision for unexpired risks 15
{22.19.4)
Cther technical income or charges (particulars lo 16 23290)
be specified by way of supplementary note) (
Net operating expenses (22.42.4) 17 {4733) 308001
Balance of year's underwriting
(11-12-13+14-15+16-17) 19 {28156) (96817)
Earned premium (21.11.5) 21
Claims incurred (22.13.4) 22 5933 229406
i t 22144 23 301 24651
Adjustment for Claims management cosls ( ) (301)
prior years Adjustment for discounting  (22.51.4) 24 8687 171591
underwriling
{accident year | Other technical income or charges (particulars 1o
. ) 25 (9613)
accounting) be specified by way of supplementary note)
Net operaling expenses (22.41.4) 26
Balance (21-22-23+24+25-26) 29 {5558) {82466)
Per Form 24 {24.69.99-99) 31
Balance from
underwriting Other technical income or charges (particulars to 32
year be specified by way of supplementary note}
accounting Total 39
Balance of all years' underwriling (19+29+39) 49 (33714) {179283)
Allocated invesiment income 51
Transfer to non-technical account (49+51) 59 (33714) (179283)

17
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Form 20
General insurance business : Technical account {(excluding equalisation provisions)
Name of insurer Churchill insurance Company Limited
Global business
Financial year ended 31 December 2011
Total treaty reinsurance accepted business
Company GU Category
rogistration UK/ day month year Uniis numbaer
number CM
R20 2258947 GL | 31|12 | 2011 | £000 003
items to be shown net of reinsurance This financial year Previous year
1 2
Earned premium (21.19.5) 1
Claims incurred (22.17.4) 12
This year's Claims management costs {22.18.4) 13
underwriting . e
accident year " . .
g ccounti n;‘; Adjusiment for discounting (22.52.4) 14
Increase in provision for unexpired risks 15
{22.19.4)
Other technicatl income or charges (particulars to 16
be specified by way of supplementary note)
Net operating expenses {22.42.4) 17
Balance of year's underwriting 19
{11-12-13+14-15+16-17)
Earned premium {21.11.5) 21
Claims incurred (22.13.4) 22 7919
i 22144 23 419
Adjustment for Claims management costs (22 )
prior years Adjustment for discounting  (22.51.4) 24
underwriting
(accident year |  Other technical income or charges {particulars to 25 1185
accounting) be specified by way of supplementary note)
Net operaling expenses (22.41.4) 26
Balance (21-22-23+24+25-26) 29 1185 (8338)
Per Form 24 (24.69.99-99) 3
Balance from
underwriting Other tqchnical income or charges (particulars to 32
year be specified by way of supplementary note)
accounting Total 19
Balance of all years' underwriling (19+29+39) 49 1185 (8338)
Allocated invesiment income 51
Transfer to non-technical account (49+51) 59 1185 (8338)
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Form 20
General insurance business : Technical account (excluding equalisation provisions)
Name of insurer Churchill Insurance Company Limited
Global business
Financial year ended 31 December 2011
Total primary (direct) and facultative personal lines motor business
Company
GU Category
reglstration UK/ day month year Units numbor
pumber L
R20 2258947 GL | 31| 12 | 2011 | £000 120
Items to be shown net of relnsurance This financial year Previous year
1 2
Earned premium (21.19.5) 1 {9600) 566891
Claims incurred {22.17.4) 12 639490
This yea_rts Claims management costs (22.184) 13 24169
underwriling
(aac(;(zgﬁz:‘gar Adjusiment for discounting (22.52.4) 14 70159
Increase in provision for unexpired risks 15
(22.19.4)
Other technical income or charges (particulars to 16 (97883)
be specified by way of supplementary note)
Net operating expenses (22.42.4) 17 (4733) 103236
Balance of year’s underwriling
(11-12-13+14-15+16-17) 19 (102750) (129844)
Earned premium {21.11.5) 21
Claims incurred (22.13.4) 22 5933 264024
i ' 14.4 2 301 18449
Adjustment for Claims management costs (22 ) (301)
prior years Adjustment for discounting  (22.51.4) 24 9687 171591
undenwriling
{accident year | Other technical income or charges (particulars to 25 38175
accounting) be specified by way of supplementary note)
Netl operaling expenses (22.41.4) 26
Balance (21-22-23+24+25-26) 29 42231 (110881)
Per Form 24 (24.69.99-99) N
Balance from
underwriting Other technical income or charges (particulars to 32
year be specified by way of supplementary note)
accounting Total 39
Balance of all years' underwriling (13+29+39) 49 (60519) (240726)
Allocated investment income 51
Transfer to non-technical account (49+51) 59 (60519) (240726)
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Form 20
General insurance business : Technical account {excluding equalisation provisions)
Name of insurer Churchill Insurance Company Limited
Global business
Financial year ended 31 December 2011
Primary (direct) and facultative household and domestic all risks
Company
Gu Category
registration UK/ day month yoar  Units number
pumbor cM
R20 2258947 GL | 31|12 | 2011 | £000 160
Items to be shown net of reinsurance This financial year Previous year
1 2
Earned premium (21.19.9) 1 451883
Claims incurred (22.17.4) 12 263148
This yea.rts Claims management costs (22.18.4) 13 9368
underwriting g
{accident year . . .
accounling) Adjusiment for discounting (22.52.4) 14
Increase in provision for unexpired risks 15
{22.19.4)
Other technical income or charges (paniculars to 16 18338
be specified by way of supplementary note) |
Net operaling expenses {22.42.4) 17 181619
Balance of year’s underwriting
(11-12-13+14-15+16-17) 19 48338 (2251)
Earned premium {21.11.5) 21
Claims incurred {22.13.4) 22 (29036)
i 22.14.4 23 5638
Adjustment for Claims management costs ( )
prior years Adjusiment for discounting  (22.51.4) 24
underwriting
(accident year |  Other technical income or charges (particulars to 25 (52278)
accounting) be specified by way of supplementary note)
Net operaling expenses (22.41.4) 26
Balance (21-22-23+24+25-26) 29 (52278) 23399
4 24.69.99-99 31
Balance from Per Form 2 ( )
underwriting Other lephnical income or charges (particulars 1o 32
year be specified by way of supplementary note)
accounting Total 39
Balance of all years' underwriting (19+29+39) 49 {3940) 21148
Allocated investment income 51
Transfer to non-technical account (49+51) 59 (3940) 21148
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Form 20
General insurance business : Technical account {excluding equalisation provisions)
Name of insurer Churchill Insurance Company Limited
Global business
Financial year ended 31 December 2011
Total primary (direct) and facultative personal lines financial loss business
Company GU Category
registration UK/ day month yoar  Units numbaer
number CM
R20 2258947 GL | 31|12 | 2011 | £000 180
ltems to be shown net of reinsurance This financial year Previous year
1 2
Earned premium  (21.19.5) 11 73402
Claims incurred (22.17.4) 12 13518
This year's .
underwriting Claims management costs (22.18.4) 13 541
{accident year . . . .
accounting) Adjustment for discounting (22.52.4) 14
Increase in provision for unexpired risks 15
(22.19.4)
Other technical income or charges (particulars to 18 26132
be specified by way of supplementary note)
Net operating expenses (22.42.4) 17 23776
Balance of year's underwriting
(11-12-13+14-15+16-17) b 26132 35567
Earned premium (21.11.5) 21
Claims incurred (22.13.4) 22 (5132)
i .14.4 23 547
Adjusiment for Claims management costs (22 )
prior years Adjusiment for discounting {22.51.4) 24
underwriting
(accident year | Other technical income or charges {particulars to 25 4529
accounting) be specified by way of supplementary note}
Net operating expenses {22.41.4) 26
Balance (21-22-23+24+25-26) 29 4529 4585
Per Form 24 (24.69.99-99) 31
Balance from
underwriting Other teppnical income or charges (particulars to 32
year be specified by way of supplementary note)
accounting Total 39
Balance of all years' underwriting (19+29+39) 49 30661 40152
Allocaled investment income 51
Transfer to non-technical account (49+51) 59 30661 40152
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Form 20
General insurance business : Technical account (excluding equalisation provisions)
Name of insurer Churchill Insurance Company Limited
Global business
Financial year ended 31 December 2011
Balance of all primary (direct) and facultative business
Company GU Category
rogistration UK day month year  Units numbor
number CM
R20 2258947 GL | 31|12 | 2011 | £000 409
Items to be shown net of reinsurance This financial year Previous year
1 2
Earned premium {21.19.5) 1 1866
Claims incurred {22.17.4) 12 1719
This years Claims management costs (22.18.4) 13 66
underwriting T
(accident year ) . .
accounting) Adjusiment for discounting (22.52.4) 14
Increase in provision for unexpired risks 15
(22.19.4)
Other technical income or charges (particulars to 16 123
be specified by way of supplementary note)
Net operating expenses {22.42.4) 17 370
Balance of year's undenwriting
(11-12-13+14-15+16-17) 19 123 (289)
Earned premium {21.11.5) 21
Claims incurred (22.13.4) 22 (450)
i 22.14.4 23 18
Adjustment for Claims management costs { )
prior years' " " . 24
underwriting Adjustment for discounling {22.51.4)
{accident year | Other technical income or charges {particulars to 25 (39)
accounting) be specified by way of supplementary note)
Net operaling expenses {22.41.4) 26
Balance (21-22-23+24+25-26) 29 (39) 432
4.69. 31
Balance from Per Form 24 (24.69.99-99)
underwriting Other technical income or charges (particulars to 32
year be specified by way of supplementary note)
accounting Total 39
Balance of all years' underwriling {19+29+39) 49 84 143
Allocated investment income 51
Transfer to non-lechnical account (49+51) 59 84 143
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Form 20
General insurance business : Technical account (excluding equalisation provisions)
Name of insurer Churchill Insurance Company Limited
Global business
Financial year ended 31 December 2011
Balance of all treaty reinsurance accepted business
Company GU Catogory
registration UK/ day month yoar  Units naumber
number CM
R20 2258947 GL | 31| 12| 2011 | £000 709
Items to be shown net of reinsurance This financial year Previous year
1 2
Earned premium (21.19.5) 1
Claims incurred (22.17.4) 12
This yea.rfs Claims management cosis (22.18.4) 13
undenwriting
{accident year " . .
accounting) Adjustment for discounting (22.52.4) 14
Increase in pravision for unexpired risks 15
(22.19.4)
Other technical income or charges (particulars to 16
be specified by way of supplementary note)
Net operating expenses (22.42.4) 17
Balance of year's underwriting 19
(11-12-13+14-15+16-17)
Earned premium (21.11.5) 21
Claims incurred (22.134) 22 7919
i 144 23 419
Adjustment for Claims management costs (22 )
prior years Adjustment for discounting (22.51.4) 24
underwriling
{accident year |  Other technical income or charges {particulars to 25 1185
accounting) be specified by way of supplementary note)
Net operaling expenses (22.41.4) 26
Batance (21-22-23+24+25-26) 29 1185 (8338)
4.69.99-99 3
Balance from Per Form 24 {2 )
underwriting Other technical income or charges (particulars to 32
year be specified by way of supplementary note)
accounting Total 10
Balance of all years’ underwriting (19+29+39) 49 1185 (8338)
Allocated invesiment income 51
Transfer to non-technical account {49+51) 59 1185 (8338)
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Form 21
General insurance business (accident year accounting) : Analysis of premiums
Name of insurer Churchill Insurance Company Limited
Global business
Financial year ended 31 December 2011
Total business
Company Gl
registration UK day month year Units Category
number CM number
R21 2258947 GL 31| 12| 2011 £000 001
Gross premiums written Reinsurers' share Net of reinsurance
o Premiums receivable during the financial year Earned Irl previous : Ea.rned in previous |- : Earned inprevious | -
N financial years - financial years | financial years
1 o 3 5
in respect of risks incepted in previous financial years | 11 - _
Earned In this Unearned zt end of Earned In this Uneamed at end of Earned In this Unearned at end of
financial year this financial year financial year this financial year financial year this financiat year
1 2 3 4 5 6
In respect of risks incepted in previous financial years 12 9600 {9600)
For periods of less than 12 months 13
In respect of risks
incepted in this | For periods of 12 months 14
financial year
For periods of more than 12 months 15
Premiums receivable (less rebates and refunds) in
previous financial years not earned in those yearsand | 16
brought forward to the financial year
Total (12 to 16) 19 9600 (9600)
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Form 21

General insurance business (accident year accounting) : Analysis of premiums
Name of insurer Churchill Insurance Company Limited
Global business
Financial year ended 31 December 2011
Total primary (direct) and facultative personal lines motor business

Company GU

registration UK/ day month year Units - Category

number CM number

R21 2258947 GL 31| 12 | 2011 £000 120

Premiums receivable during the financial year

Gross premiums written

Reinsurers' share

Earned in previous |
financial years

Earned in previous

financial years

Net of reinsurance
Earned in previous | .75

financial years

1 3 5
In respect of risks incepted in previous financial years 11
Earned In this Unearned &t end of Earned In this Unearned at end of Earned In this Unearned at end of
financial year this financial year financial year this financial year financial year this financial year
1 2 3 4 5 6
In respect of risks incepted in previous financial years | 12 9600 {9600)
For periods of less than 12 months 13 I
In respect of risks
incepted in this | For periods of 12 months 14
financial year
For periods of more than 12 months 15
Premiums receivable (less rebates and refunds) in
previous financial years not earned in those yearsand | 16
brought forward to the financial year
Total (12 10 16) 19 9600 {9600)
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Form 22
General insurance business (accident year accounting) : Analysis of claims, expenses and technical provisions
Name of company Churchill Insurance Company Limited
Global business
Financial year ended 31 December 2011
Total business
Company GL/
regisiration (1,4} day month year Units Catogory
number CM numbser
R22 | 2258947 GL 31| 12| 2011 £000 001
Amount brought Amount Amount carried Amount
forward from payablefreceivable forward to next attributable to this
previous financial in this financial financial year financial year
year year
1 2 3 4
Claims incurred Gross amount 11 179749 9546 167569 (2634)
in respect of . .
incidents Reinsurers' share 12 144198 5568 130063 {8567)
occurring prior .
to this financial Net (11-12) 13 35551 3978 37506 5933
year Claims management costs 14 1485 2) 1186 (301)
Claims incurred Gross amount 15
in respect of . .
incidents Reinsurers’ share 16
occurring in this _
financial year Net (15-16) 17
Claims management costs 18 _
Provision for unexpired risks 19
Commissions 21
Other acquisition expenses 22
Netoperaling | »yministrative expenses 23 (4733) | (4733)
expenses
Reinsurance commissions 24
and profit participations
Total (21+22+23-24) 29 (4733) (4733)
Adjustments for Gross amount 3 17143 | 112046 (5098)
discounting in . . .
respect of the Reinsurers’ share 32 105489 | 90705 (14785)
items shown at .
lines 11 to 18 Claims management costs 33
Prior financial years 41
Split of line 29
This financial year 42 (4733) (4733)
In.cadents occurring prior to 51 1ese |- 21341 0687
Spiit of line 39 [-Jis financial year S
Incidents occurming in this 52 = N
financial year
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Form 22
General insurance business (accident year accounting) : Analysis of claims, expenses and technical provisions
Name of company Churchill Insurance Company Limited
Global business
Financial year ended 31 December 2011
Total primary (direct) and facultative business
Company GU
registration uK/ day month year Units Catogory
numbor CM numbor
R22 | 2258947 GL 31|12 2011 £000 002
Amount brought Amount Amount carried Amount
forward from payablefreceivable forward to next attributable to this
previous financial in this financial financial year - financial year
yoar year
1 2 3 4
Claims incurred Gross amount 11 179749 9546 167569 (2634)
inrespectof | poinsurers’ share 12 144198 5568 130063 (8567)
incidents :
Oceurning prior —{ \ot (11-12) 13 35551 3978 37506 5933
to this financial
year Claims management costs 14 1485 @ 1186 (301)
Claims incurred Gross amount 15
n r_cspecl of Reinsurers’ share 16
incidents
occun:lng in this Net (15-16) 17
financial year
Claims management costs 18
Provision for unexpired risks 19
Commissions 21
Other acquisition expenses 22
Netoperaling | »yministrative expenses 23 @733) |1 (4733)
expenses -
Reinsurance commissions 24
and profit participations
Total (21+22+423-24) 29 (4733) (4733)
Adjustments for | Gross amount 3N 117143 | 112046 (5098)
discounting in . . 90705 14785
respectofthe | Reinsurers’ share 32 105489 | . ( )
items shown at .
lines 11 1o 18 Claims management costs 33
above Total (31-32+33) 39 11654 21341 9687
Prior financial years 41
Split of line 29
This financial year 42 (4733) {4733)
In'cidenls t?ccurring prior to 51 11654 21341 9687
Split of line 39 this financial year
P Incidents occurring in this 52 "
financial year

28



26032012:11:51:27

Form 22
General insurance business (accident year accounting) : Analysis of claims, expenses and technical provisions
Name of company Churchill Insurance Company Limited
Global business
Financial year ended 31 December 2011
Total primary (direct) and facultative personal lines motor business
Company GU/
reglsisation UK/ day month year Units Catagory
aumber CM numbor
R22 | 2258947 GL 31| 12| 2011 £000 120
Amount brought Amount Amount carried Amount
forward from payable/receivable forward to next aftributable to this
provious financial in this financial financial year financlal year
yoear yoar
1 2 3 4
Claims incurred Gross amount 1 179749 9546 167569 (2634)
inrespectof | o oo curers' share 12 144198 5568 130063 (8567)
incidents T
oceurring pror | et (19.42) 13 35551 3978 37506 5033
to this financial
year Claims management costs 14 1485 ) 1186 (301)
Claims incurred Gross amount 15 B
in respect of . , :
incidents Reinsurers’ share 16 o
occurring in this |\, (15-16) 17 -
financial year ;
Claims management costs 18
Provision for unexpired risks 19
Commissions 21
Other acquisition expenses 22
Netoperaling | » yinistrative expenses 23 @33 | - (4733)
expenses
Reinsurance commissions 24
and profit participations
Total (21+22+23-24) 29 (4733) (4733)
Adjustments for Gross amount 31 117143 112046 (5098)
discounting in . .
respect of the Reinsurers’ share 32 105489 90705 (14785)
items shown at .
fines 11 1o 18 Claims management costs 33
above Total (31-32+33) 39 11654 | 21341 9687
Prior financial years 41
Split of line 29
This financial year 42 (4733) (4733)
Inf:adents occurring prior to 51 11654 |- v : 21341 0687
Split of line 39} this financial year
P Incidents occurring in this 52 RN

financial year
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Form 23
General insurance business (accident year accounting) : Analysis of net claims and premiums
Name of insurer Churchill Insurance Company Limited
Global business
Financial year ended 31 December 2011
Compeny 6L Cat
registration UK doy month yoar Units atogory
Total business . aumbor cm number
R23 2258947 GL 31122011 £000 001
Claims paid Claims Tolal claims | Claims paid | Claims ocutstanding carried | Claims outstanding brought [Claims incumred Deduction (or Eamed Deterioration/ | Claims rotio
Accident year ended (net)during | outstanding paid (net) (net) during forward forward (latest year) or| discounting premiums (surplus) of %
the accident | (nsl)asat | sincetheend | this financis! developed from claims (net) original
year end of the of the year {other yoars) | oulstanding claims
accident year | accident year, Reported (net)| Incurred bt | Reported (net)] Incurred but during this carried reserve
but prior lo not reported not reported | financial year forward %
this financia! (net) {net) (net)
Month Year year {4+5+6-7-8)
w 3 4 5 6 9 10 11 13
o - .
12 2011 11 {9600)
12 2010 12
12 2008 13
12 2008 | 14
12 2007 15
12 2008 16
12 2005 17
12 2004 18
12 2003 19 1839 400 12399 2 12363 1438 (230} 11148
12 2002 20 10313 2234 3273 4903 KYFa) 3298 3341 3912
Prior accidentyears | 21 | © 1345 6269 9891 12189 2493 2623 6280
Recongciliation ' :
Total (11 to 22) 7229 6933 21341
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Form 23
General insurance business (accident year accounting) : Analysis of net claims and premiums
Name of insurer Churchill Insurance Company Limited
Global business
Financial year ended 31 December 2011
Company (¥} Cot
: . rogistration ks d th Units ategory
Total primary (direct) and facultative business number CM 2y monvest " number
R23 2258947 GL 31 {12 {2011 £000 002
Claims paid Claims Total claims | Claims paid | Claims outstanding camied Claims ding brought |Claims i Deduction for Eamed Deterioration/ { Claims ratio
Accident year ended (net)during | outstanding paid (net) | (net)during forward forward (latest year) or| discounting premi (surplus) of %
the accident | (net) as at since the end | this financial developed from claims (net) original
year end of the of the year (other yoars) | outslanding claims
accident year | acciden! year, Reported (net)] Incurred but | Reported (net)| Incumed bul during this carried reserve
but prior to not reported not reported | financial year forward %
this finangial (net) (net) (nst)
Month Year year (4+5+6-7-8)
1 2 3 4 5 (] 9 10 11 13
12 2011 : ; (9600) |- .
12 2010 12
12 2009 13
12 2008 14
12 2007 15
12 2006 16
12 2005 17
12 2004 18
12 2003 19 1839 400 12399 772 12363 1438 (230} 11148
12 2002 20 10313 2234 3273 4803 377 3298 3341 3913
Prior accident years 6269 9891
Reconciliation
Total (11 to 22) 21940 15566
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Form 23
General insurance business (accident year accounting) : Analysis of net claims and premiums
Name of insurer Churchill Insurance Company Limited
Global business
Financial year ended 31 December 2011
Company Gu
. registration uKs th U Category
Total primary (direct) and facultative personal lines motor business number o day month year s number
R23 2258947 GL 31]12]2011] £000 120
Claims paid Claims Totai claims | Claims paid | Claims outstanding camied | Claims outstending brought [Claims incurred Deduction for Eamed D. !| Claims ratio
Accident year ended (net)during | outstanding | paid(net) | (net)during forward " forward - (tatest year) or| discounting premiums (surplus) of %
the accident | (nel)asal | sincetheend | this financial developed from claims {net) original
year end of the of the year (other years) | outstanding claims
accident year | acciden! year, Reported (net)| Incurred but | Reported (net)| Incurred but during this camied reserve
but prior to not reporte 4 not reported | financial year forward %
this fingncial (net) (net) (net)
Month Year year (4+5+6-7-8)
S 1 2 — 3 4 5 6 ‘ 7 8 : 9 10 11 13
12 2011 1 T : ' (9600) |..
12 2010 12
12 2009 13
12 2008 14
12 2007 15
12 2006 16
12 2005 17
12 2004 18
12 2003 19 1839 400 12399 772 12363 1438 (230) 11148
12 2002 20 10313 2234 n 4903 3771 3208
Prior accident years | 21 e 1345 6260 9891 12189
Reconciliation 22 el s . :
Total (11 10 22) 29 15566 28322
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Form 30
(Sheet 2)
General insurance business : Expected income and yield from admissible assets covering discounted provisions
Name of insurer Churchill Insurance Company Limited
Global business
Financial year ended 31 December 2011 Company 6L
registration UKs doy month year Unis
number CM
R30 2258947 GL 31 12| 2011 £000
Value of Admissible assets Expected income Yield
admissible assets hypothecated to cover from assels %
Type of asset as shown on the provision for included in
Form 13 outstanding claims column 2
being discounted
1 2 ) 3 4
Land and buildings 31
Approved securities 32
Fixed interest securities
Other 33
Approved securities 34
Variable interest and variable yield
securities (excluding items shown at line 36)
Other 35
Equily shares and holdings in collective investment schemes 36 40103 40103 276 0.7
Loans secured by mortgages a7
Producing income 38
All other assets
Not producing income 39 10736 10736
Total 49 50838 50838 276 05
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Form 32

General insurance business (accident year accounting) : Analysis of gross claims and premiums for motor vehicte direct insurance and facultative reinsurance

Name of insurer Churchill Insurance Company Limited Currency British Pound

Global business

31 December 2011

Reporting Territory

United Kingdom other than home foreign

Financial year ended Company ou Reporting
registration UK day month year Monctary Catogory Currency Tesritory
Private motor - comprehensive aumnber oM units number code code
R32 2258947 GL 31| 12| 2011 000 121 GBP AA
Gross claims outstanding Gross claims oulstanding Claims incurred Gross Claims ratio Vehicle Claims
Accident year ended Number of claims Gross claims paid carried forward broughy forward (1atest year) or eamed % years frequency
developed premiums {000's) %
Closed at some { Rep cgims| Inp In tus fi Rep Incurred but Reported Incurred but {othor years)
costduring this | outstanding financial years year not reported not reported during this
af previous financial year
Month Year years
(4+45+6-7-8)
b | 2 4 5 8 9 10 11 12 13
@ 12 2011 | 1
(4
12 2010 12
12 2009 13
12 2008 14
12 2007 | 15 |
12 20086 16
12 2005 17
12 2004 18
12 2003 | 19 2 1439 400 12399 1804 6621 10081 (2100)
12 2002 20 4 2545 3845 5408 12039 10001 19527 (8236)
Prior accident years 21 5 330 29984 59863 33834 53041 3302 |-
Total (1110 21) 29 1" 4575 47790 73706 50457 82650 (7039) |. .
Line 29 expressed msterting | 30 4575 47790 73706 50457 82650 (7035) ‘
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Form 32
General insurance business (accident year accounting) : Analysis of gross claims and premiums for motor vehicle direct insurance and facultative reinsurance
Name of insurer Churchill Insurance Company Limited Currency British Pound
Global business Reporting Territory United Kingdom other than home foreign
Financial year ended 31 December 2011 Company Gy Reporting
registration UK/ day month  yoar Monotary Category Currency territory
Private motor - non-comprehensive number cM units number code code
R32 2258947 GL 31122011 000 122 GBP AA
Gross claims cutstanding Gross claims outstandng Claims incumred Gross " Claims fatio Vohiclg Claims
Accident year ended Number of claims Gross claims paid caried forward brought forward (latest year) or eamed % years frequency
daveloped premums. {000's) %
Closed ol some | R daims| Inp: in thus fi R I but d L d but {other years)
costdunng this | outstanding | financial yoars year nol reported not reported during this
oF previous financial year
Mgonth Year years
(4+5+6-7.8)
1 2 3 4 [ 6 9 10 11 12 13
w 12 2011 11
@
12 2010 12
12 2009 13
12 2008 14
12 2007 15
12 2008 16
12 2005 17
12 2004 18
12 2003 19
12 2002 20 4 7009 3583 5047 4038 5255 3832 3562
Prior accident years 21 al 1408 20548 16440 21719 15837 go | . -
Total (11 1o 21) 29| - 8 |- _ a9m 25596 20478 26074 19669 4401
Lino 29 expressedinstering | 30 | . I _ 4971 25596 20478 26974 19669 4401 : :
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LE

Form 37
Equalisation provisions
Name of insurer Churchill Insurance Company Limited
Global business
Financial year ended 31 December 2011
Company [ )
registration UK/ day month year Units
number CM
R37 2258947 GL 31112 | 2011 £000
Business Business Business Business Business All business Credit
grouping A grouping B grouping C grouping D grouping E groupings insurance
{property) (business (marine and (nuclear) (non- business
interruption) aviation) proportional
treaty}
Calculation of the maximum provision 1 2 3 4 5 6 7
Total net premiums written in the previous 4 years 11
Nel premiyms written in the current year 12
Maximum provision 13
Calculation of the transfer to/from the provision
Equalisation provision brought forward 21 - 86323
Transfers in 22
Total abnormal loss 23

Provisional transfers out

Excess of provisional transfer out over fund available

Provisional amount carried forward (21+22-24+25)

86323

Excess, if any, of 26 over 13

86323

Equalisation provision carried forward (26-27)

Transfer in{out) for financial year (28-21)

(86323)
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Form 38
Equalisation provisions technical account : Accident year accounting
Name of insurer Churchill Insurance Company Limited
Global business
Financial year ended 31 December 2011
Company GLU
registration UK/ day month year Units
number CM
R38 2258947 GL 31 {12 | 2011 £000
Business Business Business Business Business
grouping A grouping B grouping C grouping D grouping E
(property) (ousiness (marine and (nuclear) (non-proportional
interruption) aviation} treaty)
W Other than credit business 1 2 3 4 5
Net premiums earned 1
Claims incurred net of reinsurance 12
vTrigger claims value 13
Abnormal loss 19
Trigger claims ratio 72.5% 72.5% 95% 25% 100%
Credit business
Net premiums earned 21
Claims incurred net of reinsurance 22
Claims management costs 23
Net operating expenditure 24
Technical surplus/ (deficit) (21-22-23-24) 29




Returns under the Accounts and Statement Rules of the Interim Prudential Sourcebook for Insurers
Supplementary Notes to the Return

Name of Company Churchill Insurance Company Limited

Global Business

Financial year ended 31 December 2011

*0103* -“Business restructuring”

On 10 December 2011, the company transferred its underlying businesses into U K Insurance Limited (company
registration number 1179980).

The business of the company was transferred using an insurance business transfer scheme under Part VIl of the
Financial Services Markets Act 2000 and via a Surplus Asset Transfer Agreement which were entered into
between the company and U K Insurance Limited.

Under the terms of the Part VIl transfer, the company relinquished full responsibility for all of the administration
and settlement of both the cument and any future claims arising in the businesses transferred. The benefit of any
reinsurance attaching to these claims will also accrue to U K Insurance Limited.

The company has also relinquished all rights, benefits, powers, obligations and interests to all the residual assets
and liabilities transferred, as part of the Surplus Asset Transfer Agreement.

Consideration for the value of the business transferred to U K Insurance Limited was settled in full by the close of *
December 2011.

The accounting treatment used by the company in relation to the Part Vil transfer for portfolio premiums and
portfolio claims can be found in the Statutory accounts note 1.21 Accounting Palicies. The claims equalisation
reserve was released as there were no relevant business groupings to transfer. The assets and liabilities have
been transferred at their book values.

Portfolio Transfer:

Premium Portfolio Transfer

In accordance with an Order granted by the High Court of Justice on 10 December 2011, under the insurance
business transfer scheme in Part VIl, S112 of the Financial Services and Markets Act 2000 (FSMA), the majority
of the insurance business and cash and other investments of an aggregate value equal to the insurance business
of Churchill Insurance Company Limited, were transferred to U K Insurance Limited. Also on 10 December 2011
Churchill Insurance Company Limited entered into a Surplus Asset Transfer Agreement with U K Insurance
Limited to transfer their surplus assets and to discharge all their liabilities remaining after the Part Vi transfer
(excluding 19 insurance contracts and admissible assets to cover those contracts which were retained within
Churchill Insurance Company Limited).

Portfolio transfer

The charges associated with making portfolio claims transfers from the company are included as part of claims
incurred. Outstanding claims liabilities covered by the portfolio transfer, are transferred off the balance sheet date
as at the date of the transfer.

Portfolio premiums payable are reflected as premiums for reinsurance and are included within net insurance
premium revenue. Uneamed premium reserves in respect of premium covered by the portfolio transfer are
transferred off the balance sheet as at the date of the transfer.
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Supplementary Notes to the Return

Name of Company Churchill Insurance Company Limited

Global Business

Financial year ended 31 December 2011
Forms 21,22,23,24,25,30,31 and 32

The amounts brought forward from the previous year — 2010, in Forms 21, 22, 23, 24, 25, 30, 31 and 32 will be
based on the retained claims, as the brought forward balances will be included in the UK Insurance Limited return.

Differences between brought forward and carried forward amounts.
Reconciliation of Opening Balances

For Churchill Insurance Limited category 409 is being reported in the UK Insurance Limited retum as category
110 Accident and Health due to reassessment of de minimus limits set out in IPRU (INS) appendix 9.2 para 2b.

FORM 21

Gross Uneamed Premiums
Form 21 Column 1 Line 16

Company
CIC clfwd BHfwd transferred to Amended CIC b/fwd
2010 UK} 2011
Category Name Category £000 £000 £000
Number
Accident and Heaith 110 0 608 0
Personal Lines Motor Business 120 267,856 267,856 0
Household and Domestic all Risks 160 229,603 229,603 0
Personal lines financial loss business 180 32,882 32,882 0
Accident and health 409 608 0
Balance of all treaty reinsurance
accepted business 709 0 0
Total 530,949 530,949 0
Reinsurers’ Unearned Premiums
Form 21 Column 3 Line 16
Company
CIC clfwd B/fwd transferred to CIC b/fwd
2010 UKI 2011
Category Name Category £000 £000 £000
Number
Accident and Health 110
Personal Lines Motor Business 120 1,3M 1,391 0
Household and Domestic all Risks 160 18,902 18,902 0
Personal lines financial loss business 180 0 0 0
Accident and health 409 0 0 0
Balance of all treaty reinsurance accepted
business 709 0 0 0
Total 20,293 20.293 0
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Supplementary Notes to the Return
Name of Company
Global Business
Financial year ended

Net Unearned Premiums
Form 21 Column 5 Line 16

31 December 2011

Churchill Insurance Company Limited

Company
CIC c/fwd B/fwd transferred to CIC bifwd
2010 UKl 2011
Category Name Category £000 £000 £000
Number
Accident and Health 110 608
Personal Lines Motor Business 120 266,466 266,466 0
Household and Domestic all Risks 160 210,701 210,701 0
Personal lines financial loss business 180 32,882 32,882 0
Accident and health 409 608 0 0
Balance of all treaty reinsurance accepted
business 709 0 0 0
Total - 510,657 510,657 -0
FORM 22
Gross Claims Incurred
Form 22 Column 1 Line 11
Company
CIC clfwd B/fwd transferred to CIC b/fwd
2010 UKI 2011
Category Name Category £000 £000 £000
Number
Accident and Health 110 852
Personal Lines Motor Business 120 1,378,559 1,198,810 179,749
Household and Domestic all Risks 160 185,061 185,061
Personal lines financial loss business 180 16,972 16,972
Accident and health 409 852
Balance of all treaty reinsurance accepted
business 709 32,249 32,249 0
Total 1,613,693 1,433,944 179,749
Gross_Reinsurers’ Claims Incurred
Form 22 Column 1 Line 12
Company
CIC clfwd Blfwd transferred to CIC blfwd
2010 UKI 2011
Category Name Category £000 £000 £000
Number
Accident and Health 110 -64
Personal Lines Motor Business 120 254,452 110,254 144,198
Household and Domestic all Risks 160 2,250 2,250
Personal lines financial loss business 180 0 0
Accident and health 409 -64
Balance of all treaty reinsurance accepted
business 709 0 0 0
Total 256,638 112,440 144,198
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Supplementary Notes to the Return
Name of Company
Global Business
Financial year ended

Net Claims Incurred

Form 22 Column 1 Line 13

31 December 2011

Churchill Insurance Company Limited

Company
CIC clfwd Blfwd transferred to CIC bifwd
2010 UKI 2011
Category Name Category £000 £000 £000
Number
Accident and Health 110 916
Personal Lines Motor Business 120 1,124,107 1,088,556 35,551
Household and Domestic all Risks 160 182,810 182,810
Personal lines financial loss business 180 16,972 16,972
Accident and health 409 916
Balance of all treaty reinsurance accepted
business 709 32,249 32,249
Total 1,357,054 1,321,503 35,551
Claims Management Costs
Form 22 Column 1 Line 14
Company
CiC cl/fwd B/fwd transferred to CIC bifwd
2010 UKI 2011
Category Name Category £000 £000 £000
Number
Accident and Health 110 0
Personal Lines Motor Business 120 22,028 20,543 1,485
Household and Domestic all Risks 160 991 991
Persconal lines financial loss business 180 24 24
Accident and health 409 0
Balance of all treaty reinsurance accepted
business 709 601 601
Total 23,644 22,159 1,485
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Supplementary Notes to the Return
Name of Company
Global Business
Financial year ended

Commissions
Form 22 Column 1 Line 21

31 December 2011

Churchill Insurance Company Limited

Company
CIC cifwd Bifwd transferred to CIC b/fwd
2010 UKI 2011
Category Name Category £000 £000 £000
Number
Accident and Health 110 0
Personal Lines Motor Business 120 9,691 9,691
Household and Domestic all Risks - 160 53,495 53,495
Personal lines financial loss business 180 800 800
Accident and health 409 0
Balance of all treaty reinsurance accepted
business 709 0 0
Total 63,986 63,986
Other acquisition costs
Form 22 Column 1 Line 22
Company
CIC clfwd Blfwd transferred to CIC blfwd
2010 UKI 2011
Category Name Category £000 £000 £000
Number
Accident and Health 110 9
Personal Lines Motor Business 120 14,781 14,781
Household and Domestic all Risks 160 13,024 13,024
Personal lines financial loss business 180 449 449
Accident and health 409 9 0
Balance of all treaty reinsurance accepted
business 709 0 0
Total 28,263 28,263
Net operating expenses
Form 22 Column 1 Line 29
Company
CIC clfwd Blfwd transferred to CIC bifwd
2010 UKI 2011
Category Name Category £000 £000 £000
Number
Accident and Health 110 9
Personal Lines Motor Business 120 24,472 24,472
Household and Domestic all Risks 160 66,520 66.520
Personal lines financial loss business 180 1,249 1,249
Accident and health 409 9 0
Balance of all treaty reinsurance accepted
business 709 0 0
Total 92,250 92,250

43




Retums under the Accounts and Statement Rules of the Interim Prudential Sourcebook for Insurers

Supplementary Notes to the Return
Name of Company
Global Business

Financial year ended
FORM 23

Analysis of Net Claims

Outstanding b/fwd — Reported Net
Form 23 Column 7 Line 29

31 December 2011

Churchill Insurance Company Limited

Company
CIC cifwd Bifwd transferred to CIC bifwd
2010 UKI 2011
Category Name Category £000 £000 £0600
Number
Accident and Health 110 345
Personal Lines Motor Business 120 584,091 555,769 28,322
Household and Domestic all Risks 160 130,917 130,917
Personal lines financial loss business 180 9,044 9,044
Accident and health 409 345
Balance of all treaty reinsurance accepted
business 709 10,133 10,133
Total 734,530 706,208 28,322
Qutstanding b/fwd - IBNR - Net
Form 23 Column 8 Line 29
Company
CIC clfwd B/fwd transferred to CIC b/fwd
2010 UKI 2011
Category Name Category £000 £000 £000
Number
Accident and Health 110 571
Personal Lines Motor Business 120 540,016 532,787 7.229
Household and Domestic all Risks 160 51,893 51,893
Personal lines financial loss business 180 7,928 7,928
Accident and health 409 571
Balance of all treaty reinsurance accepted
business 709 22,116 22,116
Total 622,524 615,295 7,229




Retums under the Accounts and Statement Rules of the Interim Prudential Sourcebook for Insurers

Supplementary Notes to the Return
Name of Company
Global Business

Financial year ended
FORM 31

31 December 2011

Churchill Insurance Company Limited

Analysis of gross claims by risk category for direct insurance and facultative reinsurance

Gross Claims_Qutstanding Brought Forward

Reported
Form 31 Column 7 Line 29
Company
CIC clfwd Blfwd transferred to CiC bl/fwd
2010 UKI 2011
Category Name Category £000 £000 £000
Number
Accident and Health 110
Personal Lines Motor Business 120
Household and Domestic all Risks 160 133,112 133,112
Personal lines financial loss business 180
Accident and health 409
Balance of all treaty reinsurance accepted
business 709
IBNR
Form 31 Column 8 Line 29
Company
CIC cifwd Bifwd transferred to CIC bifwd
2010 UKi 2011
Category Name Category £000 £000 £000
Number
Accident and Health 110
Personal Lines Motor Business 120
Household and Domestic all Risks 160 51,948 51,948
Personal lines financial loss business 180
Accident and health 409
Balance of all treaty reinsurance accepted
business 709
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Name of Company
Global Business
Financial year ended

FORM 32

31 December 2011

Churchill Insurance Company Limited

Analysis of gross claims by risk category for direct insurance and facultative reinsurance
Gross Claims Qutstanding Brought Forward

Reported
Form 32 Column 7 Line 29

Company
CIC cifwd 2010 Bffwd transferred to UKI CIC bifwd 2011
Category Name Category £000 £000 £000
Number
Private Motor - comprehensive 121 540,202 489,745 50,457
Private Motor — non comprehensive 122 113,157 86,183 26,974
Total 653,359 575,928 77,431
IBNR
Form 32 Column 8 Line 29
Company
CIC c/fwd 2010 B/fwd transferred to UKI CIC bifwd 2011
Category Name Category £000 £000 £000
Number
Private Motor - comprehensive 121 683,878 601,228 82,650
Private Motor — non comprehensive 122 40,354 20,685 19,669
Total 724,232 621,913 102,318

*0101 Modification to the Return

This return has been prepared in accordance with the Accounts and Statements Rules as modifies by the

following written concession:

Rule INSPRU 2.1.22R is amended by the addition of the following new subparagraph (7):
“(7) for the purpose of this rule, a group of persons is not closely related by reason of the relationship described in
INSPRU 2.1.40R(1) if control is exercised by, or on behalf of, HM Treasury.”

This direction is given by the FSA under section 148 of the Financial Services and Markets Act 2000 (“the Act”).
The direction takes effect from 16 June 2009 and ends on 31 March 2012.

*0301* — Reconciliation of Net Admissible Assets to Available Capital Resources

Form 13 line 89
Form 15 line 69

Total capital resources after deductions (Form 3 line 79)
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2011 2010
£'000 £'000
90,197 2,692,665
{60,208) (1,999,233)
29,989 693,432
29,989 693,432
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Supplementary Notes to the Return

Name of Company Churchill Insurance Company Limited

Global Business

Financial year ended 3i December 2011

*0310* — Net Valuation Differences

The following net valuation differences have been included in Form 3 to the Return:

2011 2010

£'000 £'000

Line 14 — positive valuation differences nil Nil
Line 35 — other negative valuation differences nil 86,323

The other negalive valuation differences represent a claims equalisation reserve of £nil which has been included
in the Company's statutory accounts as Other Reserves (2010: £86,323,000).

*0313* — Reconciliation of Movement in Net Profit to Retained Profit For The Year

2011

£'000
Form 3 col 3 line 12 (Reserves cif) . 29,989
Form 3 col 4 line 12 (Reserves b/f) (271,230)
Movement in Reserves (241,241)
Release of Claims Equalisation Reserve 86,323
Share capital reduction (509,000)
Release of Available For Sale Reserve 30.830
Dividend paid 815,359
rounding 170
Form 16 Line 59 ~
Profit Retained For The Financial Year 182,441

*1102* - Forms 11

After seeking guidance from the FSA we have applied rule INSPRU 1.1.67 where all rights and obligations under
a contract of insurance are transferred, we have applied rule 1.1.66 R (2) (B) and have therefore transferred
premiums and claims which arose from contracts of insurance.

Column 2 of Form 11 and 12 have been restated except for line 53, as advised by the FSA because INSPRU
1.1.71R does now apply to the calculation of the adjusted premiums and claims in respect of 2010, since there
has been a significant change in the business portfolio, through the Part VII transfer that took place on 2011.

71202° - Forms 12

As per Note *1102* guidance was provided by the FSA to apply rule INSPRU 1.1.67 R (2) ( ¢ ) and INSPRU
1.1.71R and confimation was provided that both column 1 and column 2 should be restated. INSPRU 1.1.66 R
(2)(b) requires a firm, for the purpose of calculating its GICR, to account for contracts of insurance transferred by
it to anather body as if it had never written those contracts. All amounts of premiums and claims arising in respect
of those contracts are excluded, including amounts that arose in the financial year in question or previous
financial years.

*1104* Discounting

Provisions for claims cutstanding at Form 11 line 51 are shown net of discounting for Periodical Payment Order
(PPO) liabilities which are awards made under the Courts Act 2003. These awards involve a series of payments
at fixed intervals, guaranteed for a fixed number of years or the lifetime of one or more individuals. The PPO
liabilities included in the technical provisions are either in respect of annuities which have been awarded or
reserves which are being held in anticipation of an obligation to pay out future annuities once an order is made by
the Courts. These liabilities have thus been treated as annuities for the purpose of this retum.
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Name of Company Churchill Insurance Company Limited

Global Business

Financial year ended 31 December 2011
*1305* Maximum Counterparty Limits

The Company's investment guideline regarding counterparty exposures is that the maximum exposure to any one
approved counterparty is continually reviewed and set as appropriate.

*1306* — Exposure to Large Counterparties

The Company had the following exposure to large counterparties at the year end:

£000
UK Treasury {bonds) 0
Royal Bank of Scotland Group pic (bonds & deposits) 40,103
40,103

*1315* — Particulars of amounts included at line 83 — Other Assets
£000
Current Tax Asset 206

*1501* — Provision for Reasonably Fareseeable Adverse Variations

No provision is required in respect of foreseeable adverse variations. The Company has no derivative contracts
and all obligations to deliver an asset or make a payment were felt to be prudently provided in the accounts.

*1502* — Other Than Long Term Business Assets/Liabililies
a) No charge has been made on the assets of the Company to secure the liabilities of any other person.
b) There is no potential capital gains tax liability

c) There are no guarantees, indemnities or other contractual commitments, effected other than in the ordinary
course of insurance business, in respect of related companies

d) There are no other contingent liabilities
e) There are no fundamental uncertainties

*1507* — Other Adjustment to Liabilities

An amount of £ nil has been included in Form 15 line 83 in respect of claims equalisation reserves. The claims
equalisation reserve is now regarded as part of Capital and Reserves in Form 15 line 84. if the adjustment had
not been made in Form 15 line 83 then the equalisation reserves would be double counted as they are also
shown in Form 15 Lines 14/15.

*1601* — Basis of Conversion

All transactions of the Company are conducted in Sterling. Therefore, a basis of conversion of foreign currency is
not applicable.

*1603* — Other Income and Charges

2011 2010

£000 £000

Referral Income 6,920 7,087
Rental and sundry income 75 221
6,995 7308

Interest on loans to policyholders is now shown within investment income in Form 16 Line 14.
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Name of Company Churchill Insurance Company Limited
Global Business

Financial year ended 31 December 2011

1700* — Derivative Contracts

No Form 17 has been presented as the Company did not enter into any derivative contracts during the year, and

no such contract was outstanding at year end.

*20Ab* — Risk categories

The following risk categories include contracts of insurance against risk of death or injury to passengers:

121 —- Private motor comprehensive
122 - Private motor non comprehensive

*20Ac* —Business Categories included at Form 20a

Business reported in category 700 relates to assumed claims in run off.

Gross written Gross claims outstanding

Premium Reported Incurred but

not reported

£000 £000

Motor - - -
Home - - -

Provision for gross
uneamed premium

*20Ae* — Facultative Business
There is no facultative reinsurance business included.

*20Af* - Balances Reported Under Category 113

All the balances reported under Category 113 relate to category 1 Accident and Health under IPRU(INS) Annex

11.2 Part ii.

*20Aq" — Gross Premiums Written Attributable to Qverseas Countries

All gross premiums written are attributable to the UK.

*2005* - Other Technical Income or charges — Form 20

Amounts reported in line 16 & 25 for this financial year represent the business transferred to UKI by category.

F20 001 F20 120 F20 160 F20 180 F20 409 F20 709
Earned premium 957,950 467,674 425,815 62,930 1,531 0
Claims incurred (675,669) (482,873) (175,584) {16,283) (929) 0
Claims management costs (30,466) {19,853) (9,999) (529) (85) 0
Adjustment for discounting 33,992 33,992 0 0 0 0
Increase in provision for
unexpired nisks 0 0 0 0 0 0
Net operating expenses {309,097) (96,823) {191,894) {19,986} (394) 0
Other technical income or
charges - Line 16 (23,290) (97,883) 48,338 26,132 123 0
Claims incurred 74,182 109,001 {40,755) 5,027 (20) 929
Claims management costs {29,105) {17.321) {11,523) {498) (19) 255
Adjustment for discounting (53,505) {53,505) 0 0 0 0
Net operating expenses
Other technical income or .
charges - Line 25 (8,428) 38,175 (52,278) 4,529 (39) 1,185
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Name of Company Churchill Insurance Company Limited
"Global Business
Financial year ended 31 December 2011

*2007* — Particulars of Material Connected Party Transactions

i. The Company has entered into banking arangements with The Royal Bank of Scotland Group plc. The
exposure to the Royal Bank of Scotland plc is detailed in Note 1306. Additionally the Company purchased UK
treasury bonds and these were transferred to UK Insurance Limited after the 10" December as part of the
Part VII business transfer.

ii. A fellow subsidiary, RBS Insurance Services Limited (RBSIS), provides staff/administration services to the
Company. During the course of 2011, an amount of £221,300,000 was recharged to the Company by RBSIS.
At 31 December 2011, the Company owed £nil to RBSIS in respect of these services.

*2102* —Provision for Uneamed Premium

The provision for uneamed premiums accounted on an accident year basis is calculated using a daily basis or
12™ basis. This method is employed as being the most accurate possible given the Company’s data and existing
systems.

*2202* — Claims Management Expenses

The costs of administering claims are specifically identified within the Company's costing system and these,
together with the appropriate share of support costs, make up the claims handling costs stated in the Retum.
Claims handling expenses are carried forward based on an estimate of the likely costs to be incurred in settling all
outstanding claims. No provision is made for the cost of settling claims on proportional and non proportional treaty-
reinsurance business. as these costs are incurred by the reinsured.

*2204* — Acquisition Costs

The costs of acquiring business are specifically identified within the Company's costing system and these,
together with the appropriate share of support costs, make up the non-commission acquisition costs stated in the
Return. Such acquisition costs are carried forward as a percentage of uneamed premiums, derived as the ratio of
non commission acquisition costs incurred to gross premiums written.

*2205* — Unexpired Risk Reserve

In setting an unexpired risk reserve the Company offsets surpluses in one class of business against deficits in
other classes within the same business segment on the grounds that all business classes within each business
segment are managed together. In setting the reserve investment income is taken into consideration. No
provision is required at 31 December 2011.

*3001" *3003* Expected Income and Yield from Admissible Assets Covering Discounted Provisions

An adjustment for discounting has been made in the following categories:
Private Motor - Comprehensive {121)

The expected yield used in Form 30 is the annualised interest received on a non-compounding basis, divided by
the current fair value of the assets.

The method used in calculating the deduction for discounting is based on the projection of expected claims cash
payments including outstanding claims and IBNR. Using cash flows derived from the expected terms of the
settlements, the assumed life expectancies and adjusted for the inflation agreed in the settlements, the effect of
discounting is calculated as the difference between the present value of these cash flows arising using a discount
rate of interest and the undiscounted value of these cash flows.

The rate of interest used in the discount calculations is 4.5%.
The expected average interval between the date of settlement for claims being discounted and the end of the
financial year is 50 years on open and settled cases.

The criteria adopted for estimating the period that will elapse before claims are settled are: for each claim this is
calcutated as the mean of the insurer's and the claimant's expert advice on the claimant’s life expectancy.
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Name of Company

Global Business

Financial year ended

Churchill Insurance Company Limited

31 December 2011

Statement in accordance with Rule 9.25 — Additional information on general business: Major

Treaty Reinsurers

Reinsurer details Connection Proporticnal Non Debts Deposits | Anticipated
Reinsurance Proportional outstanding received recoveries
Treaties Reinsurance included at included at
Treaties F13L75 F15L31
As required by Rule
9.25: £000 £000 £000 £000 £000
Churchill
Insurance
UK Insurance Ltd Company Ltd is
The Wharf a 9600
Neville Street wholly owned '
Leeds subsidiary of
LS14AZ U K Insurance
Ltd
AXA
Rudolfstrasse 1
PO Box 357 5,774 23,861
CH-8401 None
Winterthur
Switzerland
Statement in accordance with Rule 9,26 — Additional information on general business: Major
Facultative Reinsurers
Reinsurer details Connection Reinsurance Debts Deposits | Anticipated Comments
premivms outstanding received recoveries
payable included at | included at
F13L75 F15L31
As required by Rule 9.26:
£000 £000 £000 £000 £000
The company has no
major facultative
reinsurers
Statement in accordance with Rule 9.27 - Information on Major General Business Reinsurance
Cedants
Reinsurer details Connection Premiums Deposits Deposits | Comments
receivable | made Include | outstanding
at F13L57 included at
F13L74
As required by Rule 9.27:
£000 £000 £000 £000
The Company has no - - -
major cedants
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Name of Company Churchill Insurance Company Limited

Global Business

Financial year ended 31 December 2011

Statement in accordance with Rule 9.32A — Additional information on Financial Reinsurance and
Financing arrangements: general insurers.

The Company has no financial reinsurance agreements or similar financing arrangements in place.

All major UK reinsurance arrangements are controlled centrally within RBS Insurance and the
procurement process is subject to strict governance and sign off procedures that are dependent on the
amount of the individual reinsurance purchase. The reinsurance purchase process is also subject to
regular internal and extemal audits.

Statement in accordance with Rule 9.32 — Additional information on Non-Facultative Reinsurance
Arrangements

Description of | Period Limits Reinstatements Remarks Risk
Cover Covered Group

Motor

Programme

Excess of
Loss

1* Layer

2" Layer

3 Layer

4™ Layer

Statement in accordance with Rule 9.32 - Additional information on Non-Facultative Reinsurance
Arrangements

Description of | Period Limits Reinstatements Remarks Risk
Cover Covered Group

Liability RBS Group

Programme Cover

Excess of
Loss

1* Layer

2" Layer

52



Returns under the Accounts and Statement Rules of the Interim Prudential Sourcebook for Insurers

Supplementary Notes to the Return

Name of Company
Global Business

Financial year ended

31 December 2011

Churchill Insurance Company Limited

Statement in accordance with Rule 9.32 — Additional information on Non-Facultative Reinsurance

Arrangements

Description of
Cover

Period
Covered

Limits

Reinstatements

Remarks

Risk Group

Travel

Programme

Excess of
Loss

RBS Group
Cover

1* Layer

2" Layer

3" Layer

Statement in accordance with Rule 9.32 - Additional information on Non-Facultative Reinsurance

Arrangements

Description of Cover

Period
Covered

Limits

Reinstatements

Remarks | Risk

Group

Property Catastrophe
Programme Excess of Loss

1* Layer

2™ Layer

3" Layer

4™ Layer

5™ Layer

6™ Layer

7" Layer
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Returns under the Accounts and Statement Rules of the Interim Prudential Sourcebook for Insurers
Supplementary Notes to the Return

Name of Company Churchill Insurance Company Limited

Global Business

Financial year ended 31 December 2011

Statement in accordance with Rule 9.32 — Additional information on Non-Facultative Reinsurance
Arrangements

Description of | Period Limits Reinstatements Remarks Risk Group
Cover Covered

Property
Catastrophe

Programme
Excess of

Loss

1% Layer

2" Layer

3" Layer

4™ Layer

5" Layer

Statement in accordance with Rule 9.32 — Additional information on Non-Facultative Reinsurance
Arrangements

6™ Layer

7" Layer

8™ Layer

9™ Layer

1o ) ayer




Returns under the Accounts and Statement Rules of the Interim Prudential Sourcebook for Insurers
Supplementary Notes to the Return

Name of Company Churchill Insurance Company Limited

Global Business

Financial year ended 31 December 2011

Statement in accordance with Rule 9.32 — Additional information on Non-Facultative Reinsurance
Arrangements

Accounting Class Fgcultative Noq facultative Total Ceded
reinsurance reinsurance
ceded ceded
£000 £000 £000
120 - - -
160 - - -
180 - - -
409 - - -
Total - - -

Summary of maximum probable losses per risk group, net of reinsurance, for any one incident or series
of incidents arising from the same originating cause from:

Any one contract | All such contracts
of insurance taken together

£000 £000

Motor

Home / Householders (RMS 1 in 273 year return period for
Windstorm and Coastal Inundation combined. RBSI excluding - -
TPF combined policy — includes Reinstatement premium)

Pet Liability

Travel incl Liability

Home Liability
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Retums under the Accounts and Statement Rules of the Interim Prudential Sourcebook for Insurers

Statement in accordance with Rule 9.29 - Additional information on Derivative and Quasi-
Derivative Contracts

Name of Company Churchill Insurance Company Limited
Global Business

Financial year ended 31 December 2011
a) The following guidelines govern the use by the Company of derivative contracts:
Agreement is required from the Investment Committee for any direct exposure to derivatives,

The use of derivalives is pemitted as and when required (e.g. to help protect the Company's solvency
position) and the need for this is determined from time to time by the Investment Manager in liaison with
the Funds Management Commiltee and other appropriate individuals,

The responsibility for the administration of the investments lies with the Finance Department so as,
amongst other things, to ensure that the use of derivatives is monitored independently and any
unauthorised use is immediately recognised,

.

All margin payments are required to be authorised by the Finance Department,

At all times the distribution of assets must be within the ranges specified in the investment policy when
derivatives are taken into account. For forward contracts the test is on the basis that the contracts are
settled. For option contracts the test must be satisfied both assuming that the option is exercised and
that the option is not exercised,

The liabilities associated with certain derivatives based products are backed by deposits, the values of
which are based on the movements in the FTSE 100 Share index. The value of these deposits is
guaranteed not to fall below a given level either at maturity or at certain dates during their terms. The
Company has counterparty risk only. Counterparties are required to be rated at least AA for long-term
deposits in accordance with the requirements of our ultimate holding company.

b) The Company's investment guidelines, as noted above, allow, amongst other things, for the use of
derivatives in order to protect the Company’s solvency position. Such contracts may involve rights or
obligations to acquire or dispose of assets which were not, at the time the contract was entered into,
reasonably likely to be exercised. All derivative contracts were entered into for hedging purposes. The
expectation was, at the point of being taken out, that they were not likely to be exercised, namely that
the markets would not fall below levels specified in the contracts.

c) There are no derivative contracts outstanding at 31 December 2011.



Returns under the Accounts and Statement Rules of the Interim Prudential Sourcebook for Insurers
Statement in accordance with Rule 9.30 — Additional information on Controllers

Name of Company Churchill Insurance Company Limited

Global Business

Financial year ended 31 December 2011

The following persons have been shareholder controllers of the Company during the year ended 31
December 2011:

1) UK Insurance Limited

Percentage of shares in the Company held: 100%
Percentage of votes in the Company held: 100%
2) RBS Insurance Group Limited (RBSIG) -
Percentage of shares in the Company held: 100%
Percentage of votes in the Company held: 100%
3) The Royal Bank of Scotland Group Pic (RBS)
Percentage of shares in RBSIG held: 100% -
Percentage of votes in RBSIG held: 100% .

4) Solicitor for the Affairs of Her Majesty’s Treasury
(UK Financial Investments Limited manages the shareholding)
Percentage of shares in RBS held: 84%
Percentage of votes in RBS held: . 70%
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Name of Company "~ Churchill Insurance Company Limited

Global Business
Financial year ended 31 December 2011

Certificate required by Rule 9.34 (Chapter 9 ‘Financial Reporting - Accounts and Statements’) of
the Interim Prudential Sourcebook for Insurers

We certify that:

1. the return, comprising Forms 1, 3, 11 to 13, 15 to 16, 20A, 20 to 23, 30, 32, 37 and 38, (including
the supplementary notes) and the statements required by rules 9.25, 9.26, 9.27, 9.29, 9.30, 9.32
and 9.32A, has been properly prepared in accordance with the Accounts and Statements Rules
set out in part | and part IV of chapter 9 of IPRU(INS), the Interim Prudential Sourcebook for
Insurers, GENPRU, the General Prudential Sourcebook and INSPRU, the Prudential Sourcebook
for Insurers; and

2. the directors are satisfied that:

0] throughout the financial year, the Company has complied in all material respects with the
requirements in SYSC, Senior Management Arrangements, Systems and Controls, and
PRIN, Principles for Business, sections of the FSA Handbook as well as the provisions of
IPRU(INS), GENPRU and INSPRU; and

(i) it is reasonable to believe that the Company has continued so to comply subsequently,
and will continue so to comply in future.

A B ATt

Director Director Director
A w FALMER PR GEooes A T RE ZENSTE N
301H March 2012
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Name of Company Churchill Insurance Company Limited
Global business

Financial year ended 31 December 2011

independent auditor’s report to the directors pursuant to Rule 9.35 of the Interim Prudential
Sourcebook for Insurers (“IPRU(INS)”)

We have audited the following documents prepared by the insurer pursuant to the Accounts and
Statements Rules set out in part | and part IV of chapter 9 to IPRU(INS) the Interim Prudential
Sourcebock for Insurers, GENPRU, the General Prudential Sourcebook and INSPRU the Prudential
Sourcebock for Insurers, (“the Rules”) made by the Financial Services Authority under section 138 of
the Financial Services and Markets Act 2000:

o Forms 1, 3, 11 to 13, 15, 16, 20A, 20 to 23, 30, 32, 37 and 38, (including the supplementary notes)
on pages 1 to 50 (“the Forms™); and

o the statements required by IPRU(INS) rules 9.25, 9.26, 9.27 on page 51 and rule 9.29 on page 56
(“the Statements”).

We are not required to audit and do not express an opinion on:

« the statements required by IPRU(INS) rules 9.32 and 9.32A on pages 52 to 55 and rule 9.30 on
page 57; and

o the certificate required by IPRU(INS) rule 9.34(1) on page 58.

Our report is provided to the directors of Churchill Insurance Company Limited in accordance with rule
9.35 of the Interim Prudential Sourcebook for insurers. We acknowledge that our report will be provided
to the FSA for the use of the FSA solely for the purposes set down by statute and the FSA's rules. Our
work has been undertaken so that we might state to the insurer's directors those matters we are
required to state to them in an auditors’ report on an annual FSA retum for an insurer and for no other
purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to anyone
other than the FSA, and the insurer, for our work, for this report, or for the opinions we have formed.

Respective responsibilities of the insurer and its auditor

The insurer is responsible for the preparation of an annual retum (including the Forms and the
Statements) under the provisions of the Rules. The requirements of the Rules have been modified by a
direction issued under section 148 of the Financial Services and Markets Act 2000 on 16 June 2009.
Under IPRU(INS) rule 9.11 the Forms and the Statements are required to be prepared in the manner
specified by the Rules and to state fairly the information provided on the basis required by the Rules.

It is our responsibility to form an independent opinion as to whether the Forms and the Statements meet
these requirements, and to report our opinions to you. We also report to you if, in our opinion:

« adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or

+ the Forms and the Statements are not in agreement with the accounting records and retums; or

« we have not received all the information we require for cur audit.

Basis of opinion

We conducted our work in accordance with Practice Note 20 ‘The audit of insurers in the United
Kingdom (Revised)' issued by the Auditing Practices Board. Our work included examination, on a test
basis, of evidence relevant to the amounts and disclosures in the Forms and the Statements. The
evidence included that previously obtained by us relating to the audit of the financial statements of the
insurer for the financial year. It also included an assessment of the significant estimates and judgements
made by the insurer in the preparation of the Forms and Statements.

We planned and performed our work so as to obtain all the information and explanations which we
considered necessary in order to provide us with sufficient evidence to give reasonable assurance that
the Forms and the Statements are free from material misstatement, whether caused by fraud or other
irregularity or error and comply with IPRU(INS) rule 9.11.
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Name of Company Churchill Insurance Company Limited
Global business
Financial year ended 31 December 2011

Independent auditor’s report to the directors pursuant to Rule 9.35 of the Interim Prudential
Sourcebook for Insurers (“IPRU(INS)") (Continued)

Opinion

In our opinion the Forms and the Statements fairly state the information provided on the basis required
by the Rules as modified and have been properly prepared in accordance with the provisions of those
Rules.

XM Ll

Deloitte LLP

Chartered Accountants and Statutory Auditor
London, United Kingdom

20 March 2012
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